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E.O. 11652: N/A 
TAGS: EFIN, SP 

SUBJECT: OFFICIAL COMMENT ON POSSIBLE DEVALUATION 
REF: MADRID 3507 (NOT TO USOECD) 

1 . IN ORDER TO DOWNPLAY THE LIKELIHOOD OF A PESETA DEVALUATION 
IMMEDIATELY FOLLOWING THE JUNE 15 ELECTIONS, UNDER SECRETARY OF 
FINANCE JAIME BASANTA APPEARED ON THE MAY 6 AFTERNOON TELEVISION 
NEWS. HE DID NOT, HOWEVER, DENY THAT A DEVALUATION MIGHT OCCUR 
SOMETIME AFTER THE ELECTIONS AND HE AVOIDED ANY DIRECT MENTION OF 
THE DUSSELDORF PRESS CONFERENCE WHICH SEEMS TO HAVE LED TO THIS 
TELEVISED STATEMENT. 

2. IN SLIGHTLY UNSTRUCTURED RESPONSES TO THE INTERVIEWER'S QUESTIONS 

A SOMEWHAT NERVOUS-LOOKING BASANTA MADE THE FOLLOWING MAJOR POINTS: 

-A DEVALUATION MAY EVENTUALLY BE NECESSARY BUT HE COULD NOT 
SPECULATE ON ITS TIMING. THE NEXT GOVERNMENT WILL MAKE SUCH 
DECISIONS. 
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-A DEVALUATION SHOULD BE UNDERTAKEN ONLY AS PART OF A COORDINATED 
STABILIZATION PROGRAM. 

-DOMESTIC PRICES OF IMPORTS WOULD BE FORCED UP BY A 
DEVALUATION. AND THIS IS UNDERSIRABLE. 

-IN ANY CASE NO DEVALUATION IN EXCESS OF 15 PER CENT 
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WOULD TAKE PLACE. 

BASANTA ALSO STATED THAT A PESETA DEVALUATION IS INCONSISTENT 
WITH THE PRESENT GOVERNMENT'S STRATEGY TO REACTIVATE 
THE ECONOMY. STABLER 
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